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Foreign Grants and Credits of the
| United States Government in 1953

INGREﬂSED transfers of military supplies and services
brought net doliveries on grants and credita by the TTnited
Stntes Govarnmeant to foreign eountries to §6.4 billion during
1653. This waa higher than in any ealier postwar yoar, but
_the trend in ths sscond half was down . 'The shipmants
tuad cash disbursementa during the first half of the year thus
ieflscted the Inrge appropriations of prier years and reducesd
! the amann b of a}:pmprimtnd but not yot utilized funds. Dhr-
ing the second half of the yoar, nat prants and credite had
dropped o an annuel rote of $5.4 billion, approximately tha
rete 2ot by the al[.\prupriu.tiun for the current fiseal year.
Military supP ies and services were also the major factor
Jin the decling from the firab to the second half of the yenr.
In the Jatter period military deliveries were ot an annoal rate
equivalent to the $3.2 billion in mutus] security mililary
graata appropriations by the Congress for fisenl Fenr 1954,
Military suppliss and services transforred to foreign coun-
wies in 18563 amounted to $2.4 billion as against §2.7 billion
i the &mﬁﬁnghyeam
On the other hand, net %m.nt. and cradit transfers of other
than military supplies and serviees dropped to $2.0 billion
‘w 1953—sapproxinately the vate authorizea by Congross for
the current fisend yonr—from 524 billion in 1852 Thesa
“ponmilitary” granta and credits include oll assistance not
provided &8 military end-items, militazy training and similar
servipes, or contributions to the multilateral-construction
progrexe of the North Atlange Treaty Organization.
ost military zrants n 1953 were provided wodar the
nouiual secority progrom. By the end of the ¥exr sabouk
half of the total 18 billion authorized for military grants
under this program had been furnished to foreign countrizs.

Ordnance leads in military equipment

Neaxly 31,000 tanks snd combat vohicles have been pro-
vided foreign countrics under the mutual defonse ossistance
p . These combat vehicles with their somponents
ong spares represent the largesi category of militery aid,
totaling over $2 billion, More than 175,000 othor motor
Hnnsport vehieles delivered it the 4 Years the pro has
been. building up represent an additional $800 million.
One-thivd of the vehicles were tronsforved abroad m 1953.

 Dther ordnance equipment—mainly guns and ammy-
hitlon-—is another major mteafrry, also exceeding onc-fifth
of tha totsl militery prents nu%h 1953, EBhipments of
small srme and machine guns declied in 1953; of the 2
million units shipped in the 4 yems, nbout ono-sixth were
deliverad Jast year. Ammuniticn continued to be provided
0 large mmounts, for over one-haif of the cumulative 1
billion reunds of emell yem ammunition nnd two-tkirds of
wﬁ c:]jllgmla.l;hfe 35 million rounds of artitlery ammunition
Wore shipped 1 1953, '

NOTE,—4R. KERBER 18 A MEMBER OF THE BALANCE OF PATMENTE
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Adroraft walued at %1% hillions, representing §,340 unite
with attendant supplies, have heen provided under the pro-
gram. 0Of this totol 2,408 units were gent in 1953.

Vessels transferred and lent as aid

Vesael transfers by December 1853 mumbered 601 with
o valua of half o hillion dollars. About half of this valua
represants charges agninst the legislative authority for che
use of excess stocks and nob new expenditures of eppropri-
atod funds, Mangy of the weasels tronsfated from oveess
atocks 58 mutusl security grantz were in the custedy of the
fnrﬁiﬁn governments under the lend-lease program and ware
simulteneously returned ns lend-lense, as required by law,
and rebransferred.  The net militery aid shown in table 1 is
ndjugted for these duplications in lend-lepse and mutusl
se.curﬁy program transfars.  Veasgla tiwnsferved under the
muttial security program in 1853 numbered 159,

Othear military grante in 1953 incduded the transfors of
vesgels to Jepan (5127 million), Fronee ($25 million), and
the Netherlands ($21 million) cutside of the mutual seewriby
program. The=a were made under epecific authorization ncte
of Eighty-zocond and Eighty-thied Congresses which nl-
lowed the transfers with expeciation of roturn of the vessel
at sore futmw fime.

Training included in services

Servieas and ocean freight aggrepata about ons-half billion
dollars in the 38 billion military aid furniched from 1950
through lnst yemr, These services include administrative
coats of the program ns well as formal tl‘ﬂlﬂl%ﬁ couraes for
foveign nationals and the cost of Armed Forces mabile
training teams ond civilisn technical representatives. In
1053, ower 11,400 fm*ci%um'a comploted formal trninin
courses, bringing the totol to 33,000 since the beii::niug o
E program; 6,400 pmsons were in treining ot the ond of

¥oaT,

Multilateral-construction program payments

Over $90 million of the tetal annual groné to Europe
represented dollare contributed to the common-use construe-
tion program of the North Atlantie Treaty Orpanization,
Through Degember 1853 the United Stntes Government had

ni<l $164 million of the agreed contribution of $600 million.

ho TInited Siates Government ie to pay shout 40 poreent
of the fotal cost of basic military installotions which are
financed jointly by the NATO nations and ave available for
the use of forces under NATO command. (In the bnlance
of payments computations, these disburscmonts are com-
bined with other military constroetion and included n
{lnitad Stoies Government setvico axpendibures,)
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Most of military supplies 1o Europe

Military supplies and sarvices Sj‘:vided to Western Euro-
ean countiies participating in North Atlentic Treaty
snization comprised more than fourfifthe of the mifitary
AssiEtrnCce pProgram.
ora under bitle III of the Mutual Securify Act,
eovering Asia nnd the Pacific, ross proportionately more than
the totel from 1952 0 1953, The rolative rise in Dilitary aid
t¢ thig aren took place during the first half of the year.
During tha second half, transfers to the Far Esst fell off
relatively more than tolal ¢renafers.

Qffshore procurement

_ The transfera of military goods and sgrvices during 16563
melude approximoiely $300 million of goods purchasad
nbrogd wnder “offshore procursment’” coniroots. Doring
1952 the volue of such trunsfers wmounted to sbowt §7%
million. The offshore procursment rlggmm i3 helping to
axpend the mobilizotion basa in North Atlaniic Treaty
Qrganization countries, Strategic constderations as well as
competitive bidding within the aree determine the eountry in
which these contrncte are placed. Militory equipment
produced abrond may be trensforred to third cownbres or
used in the esuntries of production.

* Abouot half of the $2.2 billicn of contrasts placed through
1953 were open to competitive bidding emong the forsign
connkzies, & ather ha]f—pnmn.nmli}' or aireraft and ves-
sels, and the procurement guaranteed the French in finoncial
support of the costs of their military operntions in Inde-
chme—were negotisted in the countries where it was desired
to effect the procurement. Although Americons were not
eligible to bid on offshors procurement sontraots, all prieey
to be pnid wore restricted, with emall iauu:»‘.'|‘.!L[:nl.‘-il:rl:llili to 0 mnxi-
mum of 110 percent of the price for the equivelent item in
the United Stntes. ‘The 10-percont excsss approxmately
equals the Treight which would have to be pnid on
goode progured in the United States. (M the total purchnses
of $273 million under the offshore procurement proprarm,
France sceounted for about $225 milhon.

Now contracts in 1955—all placed during the first half of
the yem—amouvnted to $1¥ biflion, Onec-holf of these (by
vilue) were placed in Fronce, Total contracts ontstanding ot
the end of the yenr were upmthtal #1.% billion, or about
ono-fifth of the $10-hitlion backlog of undelivered but pro-
gramod militnry aid. Deliveries nppingt the foreipn eon-
tracts expectod in 1954 and 1955 will thus add substantinlly
to the transfers from domestio production under the military-
8id program.

Conada i3 not inoluded within the offghore procurement
progiam, and therefore not in these figures, although ex-
teneive purchoses are made in that sountry.

Nonmilitary aid to many couniries terminated

The contraction of net nonmilibwy grants and credite
reflected & general decrcase in granis as well as in credits.
The program and counfy composition of these rrants and
credite has, however, undergone some changes. With the
immprovemsnt of their economie position, new 4id to severnl
Buropean countries wos terminated in 1953, Thess in-
cluded Aussirin, Donmark, Lecland, the Netherlands, and
Norway. Aild to Germany wos primorily sconomic support
needed by Western Berfin. The smoll transfers to )
eountries during 1053 represent mainly deliveries on suthor-
izationg made hefora tha aid Emgrmns were ended. Ald had
earlier heen termionted for Belginm, Irelsad, Luxembourg,
Portugel, Swaden, and Japan.

Apeil 1964

With the exception of France aod of Yugoslavia—which .
received preator daliveries wnder nonmilitery grant aid in
1553 than in the previous year—amsistance shifted from
Europe to Asia. Omitting Japan, the total such grants in
the Kar East rose by 46 percent and somprised ahout one.
fourth of net new nonmilitary grants during 1953 48 com.
pared with one-sixth in 1952,

Diveat aid wustmvidEd to religve temporary food short
:ﬁ in Bolivia, Jordan, Libyn, and Pakistan. Foodatuffy

comprised a large portion of the gpraniz to Termel 4
spanial pm%nm wiue organized to disiribute mixed food
parcels in West Bardin to the people of East G .
Approximately $37 million of food was furniebed by the
Apricnltore Departnent to private ralief orgnnizations for
distzribution nbroad.

Section 550 sales begun

Under seetion $50 of the Mutual S-wurit{].gﬁt. sgriculturnl
?mdunm are sold for foreign carrencies which may be osed
or offshors procurencent under the military assistonce pro-
gram, for ta&njul espistancs grants, for the develapment of
sb_:u.l.eﬁi:s muterial resources, or for other &urpoaus consistent
with the mutual security program, Although the ale of

tura! poods does not enter the grant or credit figvras,
the expenditures of the foreign funds for direct aid will be
meluded in the date. In case the funds nre used for off-
;hﬂ::e purchaaes, :;’Eﬁ ht;ransim of ﬂtl.ethnump!abag gnudsutn
orelgn countries will become pard of the t figure. Wp
to the end of Decembar about $8 million nf tobaeeo was sold
to the United Kingdom under this pm&mm, but congiderably
{nrger amonnts wors shipped during the first few months of
the corrent year.

r

Outstanding credits near $12 billion

New credit dishursements were heavier in the last hof of
1%33, but the onnual total retained the seme relationship o
new grants as in the preceding yanr, comprising one-fourth of
the $2.6 billion pross nonmii negisianes, Now crediis
gontinued to exeeed principal collectiona, To the 1253 nst
inerense in ouistanding Government credits of $235 million
there wns added in Septembar the $1-billion poatwar sattle-
ment for assisiance to Germany (see Svnvay, Octobar 1453

. 17) bringing the total foreign indebtadness to the United

tates (lovernment, exciusive of Werld War T debts, to
£11.0 billion, This mdebtedness 13 scheduied to be repuid
ovar the next 50 yenrs,

During ths yetr the United Stntes Government collected
225l m it imterest oo the indabtedness, an increase of
over 20 percent from 1952,

Major economic grants te France

In addition to the mili samistance ¢ France, which in
nrt consistod of transfers ml].ll;&ﬂ'sugbodﬂ purchased thera
the United Siates, France waa o major recipient of
other grant assistance in 1853, Direct prant daliveries b
the Foreign Operations Administretion wers relatively atab
during the year et about the sams level as in the preceding
year. During the June guorter, however, France received 2
Epem_n.lgmntaf §20 milhon to meet 2 paré of the French
eficit¢ with the Europenn Payments Union.

Con ol mutherizntions for the fiscal year 1054 in-
cluded financial assistance of $85 million for manufacturing
of military goods in France and of $400 million tc help defray
the French costa in ITndoshing. Ne paymenis were made from
these approprintions m 1953,

In Ausuat- the Franch drew $100 million from the Export-
Import Bank na an advance on anticipeted cornings snder
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the offshore-procurement contracts placed in the firzt half of
tha yeur. Fg&m::a owed 5105 million at the beginning of the
year on & similar loan disbursed in 1952,  From its earnings
vn offshore-procurement contraats in 1952 total payments of
$105 mitlion were made on bath loans,

The lozn extended in 1953 required interest ot 3% porcent
or 1 porcent more than the entlier loan. In Mprch 1954 the
French, in order te decraase their interest costa, paid off
the resdin]l balance of the 1953 loan, although it was nol
finally due until June 1955. ]

The belancs of the 1952 loan, which at the snd of March
was $24 million, was dus to ba poid by the end of June.

Froace 2lso drow 53 million on o fronc loan extended for
basic development projects in its African posssssions.
Altogsthaer, however, repayments by Franecs, which included
glze 358 million on several postwar credits, exceeded new
loans by $39 million in the year.

Rest of Europe receives less

The United Kingdom alee mode its acheduled paymeats
on postwar credits, but recsived %275 millien in net non-
mihtary grants {rom the United States. Such grants, one-
third less than in the preceding year, were declining in the
lost half of the yenr.. No payments wers made to the
United Eingdom from the 1853 nppropuiation of $55 million
for manofacturing of military equipment in thet country.

Altbough Yugeslavia was the only Western European
country Lo receive, on balance, more transfers of nonmilitary
pranta ond credite in the past yoear than i 1952, these were
slmost complately curtpiled in the Decomber qunrter aftar

- a%mﬂst $100 mtillien. had heen provided in the first 9 manths
ot 1953,

A marked decline in grant nid deliveries to Itnlganmurrad
m _t-]}:ila second quorter, and to Austrin n the September

riod.

WNU deliveries were mnde to Spain from the $85-million
economie program included in tho basic agreemenis in Sep-
temnlyer, FI_'hqla ﬁ,rst._ ghpmm:[t of military equipment fmgn
thie %141-million mili njd tﬂmm wog anbovneed in
Januvary 1954.) ‘Throughout the yesr I;Eclnin utilized $14
million of the $62%-million loan authorized hy the Congrees
m 1950 and had %19% millien still svnilable st the end of
the year. Other Spamsh Jonn activity in 1953 reflected net
disburscimentea on 18-rmonith cotlon e¢redits extended by the
Export-Import Bank.

alf of tha annual net sconemic grants to Twrkey repra-
sented first holf payments by the United States Governmnent
to tha Eww Payments Union in esttlement of the
Twrkish defieit on intra-European trade; 46 percent of the
hol grants to Greece was of a similer character. A pryment
of $4% million to the European Peyments Tnion in alf of
leeland was aleo made in the June quarter.

Aid for West Berlin

Collections of $38 million from Germany on credits in-
eluded $12 million to complete repsyment of the Export-
Import Bank 1952 credits to purchose cotton and tobacco.
Retums included alsy $23 million in fumbil?i curTency on
the pestwar surplos property credits. Of thie amount, $13
million_in deutschemark was disbused as & grant by the
State Departncnt through (he United States High Come
missioner for G to the German Government to be
used for investments in Woest Berlin to stimulate the city’s
BCONGMLE TOCOVATY.

Net grants to gm'mu.n}r in the lnat holf of the year meluded
trengfers from the $50-million allotment mede by the
Fresidont carlicr in the yonr ns a form of a=sistanca to West
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Beriin. Shipments of agricultural surpluses distributed
shrough American voluntary relief agencies iolaled $12
million in the last half of the year. Christmas food parcals -
valued at over 52 miflion were provided Ly the Forei
Operntions Admiristration for diatrubtion to needy families
through local relief agencies and charitable ﬁroup@.._

Shipments of foodstuifs to Gormuny, to be distributed in
Berlin to the peopla from the Soviet sector of the city and
from the Soviet zone of Germany, totaled $8 million and
comprise the net gronts shown for Other Europe in 6abla 1.
Some of these shipments were for replacement of stocks in
Western Germany and were made sfter the distribution of
moere than 5% million food porcels o Bast Zone residents
between July 27 and Qotober 10,

Hnlat. eredit mlleat:‘!orﬂ;n l;hIa Qther Europe area reflected
eurplis-property nn ort-Import Bank loan repayments
by li’ollmd. Hungary nlso made a small repaymaont.

Large grants to Iran

In the Near Fost the date reflect Foreign Operotions
Adminisiration wesistance Go Government of
pending sottlemem: of the mation™s oil disputs. Extra-
ordinary std payments of $20 million were mada in tha Inst
half of the year. These funds were made aveilable from
approprintions for military oid to Eurcpe by the Prosident,
Lu}.mg under the amergency provision of the Mutunl Security

{.

In the lask quartor shipmeants of suger valued at nearly 310
million, including freight, wera rushed to Iran. Imports of
sugar into Iran—where the supply is for below demond—
sarved to ewrb riging prices. of the commodity provida
local corrency which is used in part for Iranisn Government
oporating expenses and for technical assistance projegts,

Not gronts to Arab countries in the Near Eact and Afrien
wera doubled in 1953 from the preceding year, These gronts
incleda e.hiﬁmqmba of surpluz wheat to Jordan and {ih},rﬁ
under the Emergency Famine Reliof Act. Contributions to
the United Nations Relief and Works Agency for Palestine
Bsfugecs declined from £22 million to $9 million in 1953,

Israel drows surplus foodstuffs

Feonomic nssistnoee to0 Israol conimued, but on o lower
scale then in the preceding yeer. Disbursements of $12
millien brought the Export-Import Bank lann arr in
1948 to within $3 million of complete utilization. These
disbursements were $wo-thirds offeet by the required annusl
repayments. .

hipments to Isrnel of agricultural surpluses provided by
the Igricult.ur-a Department ulgh Amcrican voluntory
private relief organizations in tha Inst quarter of the year
totaled $9 sillion,

Grants to India and Poakistan

Delivorios under the assistunce program to Pakiston in 1953
consisted maialy of wheat to slloviate the threatened faming

-following 2 years of drought. Early in the year the last

half of & $15-million loon for whead ptirehascs was disbursed.
Under gpecinl legislation approved by Congress in June ship-
tments of 700,000 tona from the excess rescrve stocks of the
United States Government wers authorized on a grant hagis.
By the end of tha eg r nearly 500,000 tons valoed ot $62
million were shipped. The Foreign Operations Administra-
tion ndvancoed $9 million to pny part of the freight coat in
moving the whent. Feriilizer shipments of $3 million to
raize food cutput were included in the gronts to Palkistan in
the lest quarter. Technieal and other scomomic wesistance
rose to 57 million in the year.
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In the preceding year it was the neighboring nation, Indm,
whu::h received lnge wheat shlpmanta n.ggrﬂgn.tl
" lion, on credit. Economie grants to Indie increased in 1953
& Union of South Afries increased its drawinge on the
Export-Import Bank credits for expension of mining and
produciion fncihitles for strategic materials.

Aid to For East increnses

Net grantzs of technienl and scononic nssistance to mosh
For Enstern countries—Formosa, Philippines, Indochinn,
Indonpsig—advanced in 1952,

Credits included $2 million on or Export-Import Bank
lpan for irigation conswuction and $1% million as a special
wheat loan to Afghanistan nnd $13 million fram the Export-
Import Bank for transportation and eommuniention devel-
opment ]irroleut-s in Indonesiz. In both countries credits
were ambller thon in tho preceding vear.

SURVEY OF CURERENT BUSINESS
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Japan wns the nﬁtnble axilzrgmm to tha rise in nonmilitary
nsgigtance in the Far East is eonniry hod received nearly
$2¥ billion in postwar gronts—which will be the aubject of
settlamant _repayment hegotintions—but had improved
its financial position a8 a vesult of large United Btates military
expenditures. Only smaoll donations of agricultural anpplies
ware provided the iwomes islonds in 1952 ond 1953, Grants to
ifie Ryulcyu Islonds declined by 72 percent in the Intter yenr,
Clotton-purchase credits drown from the Export-Import Bank
by Jepan in the preceding year wars repaid in the June 19532

uarter, and ngwly equivalent new drawings were made in

o subsequent gunrter,

Korean relief dips

Korean veliof shipmenta by the Avmy Dapartment dropped
grently in the Inst querter of the yonr nfter nctive hostilities
wore terminated. A distributien of about 10,000 tons of
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{aodstufie from military stocks wis mede in the September
Peviod under direetion from the Prasident.

Payments of $41 million ware made to the Unitad Nations
Eoronn Reconstraction ;&cﬁmoy in the fist half of the year,
Purehases from these funds by the internationsl erganization
wore moving inko Iorea in the last half of the year and sarved
o balanes the decline of direct commodity assistence from
United States apencies. United States Governmonk nid
induded another $15-million payment to the internationsl
organization in the final quarter of the yenr.

ma $3 million of the $200-million interim emergeney aid
Mutherized by Congress for rehnbilitation and ecomomic
support m Eoroa was supplied at the end of 1953,
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Erazil leads eredit recipients in 1953

The recipient of the largest credits in 1853 was Brozil.
Included wos o $300-million loan from the Export-Import
Baxlk to consolidnte and Liquidats past-due dellar necounts
with American exporters and $38 million on various develop-
ment losns. Brozilian loan repayments in 1953 tolaled
%14 million.

Maxico drew $24 million in credits and made repaymenta
of $9 million. Assistance to Mexico in the cradication of
foat-nnd-mouth disease rose fgain to nearly $2 million in
the December 19563 quarter, ofter running ai nominel
nmounts for a year,



% SURVEY OF CURRENT BUSINESS

Other American Republica received $4 million on halanes
in loans and ather long-term aredits during 1953.
. Technical nssistence (v thess covatrics was sbout the seme
in the past 2 yemrs. Bolivin received threc-quarters of a
million dollars worih of wheat under he Eme:r]gllqm:}' Famine
Raliof Act. The original program for 35 million in such
shipmentz to Bolivia was raized to $8 million on March 15,

1954,

Multiloteral programs continue

The annunl eontributions te the programs for technicsl
nasiatarme Adminigiered by the Tm Nntiona angd the
Organigniion of American Séates were not changed in 1953,

April 1004

totaling $12 million. Payments of 87 million to the Inter-

governmental Committes for European Migrotion provided

that internationol orgenization with funds $o continue the

program of zesisting Europe by resettling Burspean eur-

ghls &ﬁpqﬂulat.ion In other arcns where ite skills would hg
eneficial,

_In November the Government, dishursed another centribu-
tion of $10 million to the Internationsl Children’s Emergency
Fund, bringing toial contributions to this program sines
1847 to $97 million.

The United Nations mede the socheduled $1%-million repay-
ment on the $85-million loan for consiruetion of the hen
quaitars huilding in New York.

Financing Corporate Business

{ Coniinued from page 18)

debt irsues. For the most part it reflecied the hopvy volume
of business done by nonhank concerns engaged in extending
arsdit on durable consumer goods.

Proceeds from the sale of atock in 1953 flowed aimost en-
tircly to thres pgroups—utilities, communicetiona, ond
fipunce. In tha last cnse, stock sales represented lurgely
flotntions by investment compenics; in the casa of commums-
cations, a sebstantial volume of new stock sales represented
the conversion of dobt issuss,

The volatility of the manufacturing induatey's flofations
in the copital markets is strikingly shown in the table. The
rediced enpitel demand in 1949 and the intensifisd demand
i 1951 and 1952 were quickly reflecied in the new izsues
market. In the 1949-50 peried, manuifacturers were prac-
tically out of the new issues market, and only after o lag of
some months did activity pick up in respense to the new
and higher defsnge requirements ?n]lowing the cutbrenk of
Korean hoatilities, -

Cost of financing

Although the eost of berrowing in 1953 was on the avernge
higher than in any ¥enr since prowar, ratea wore lowered in
the latier part of the year, and these tremds have been con-
tinued into curvent montha (table £}. Largaly as a result
of the fnrorable terme of postwar ing, Interest poy-
rents continue t0 be relatively low in historicnl perspective.
These costes represented slightly mare than 9 perceng of earn-
ings availabla for inferest (1. &., profits before taxes and mier-
eat) in 1953, up fractionally from 1052, but for below the

ar rabio of 20 persent in 1040 op the 30 porcent rotio
ia 1929,

Common stock camings-price ceiice aversgad slightly
higber in 1953 relative to IBEPE Init, as In the case of borrow-
ing comts, were itending downward in the latter port of the
yoar &a atock prices firmed while earnings tended downsrard.

Clornmon siock dividend yielda remainad rathersteady through
most of 1958, axcopt for the railroad gronps where dividonds
wers somewhat higher while share prices did not keep pace
with ﬁmml morket averagee, Dividend 7yiclds was
generally lower in the ﬂl's::eﬂuubur of this year. .

Drespita the eomewhat raduced cost of oquity financing
the current period, the general cost structure, os well ns the
relatively low volutne and cost of corpornte debt, continues
to favor finbucing thmmuﬁlnj use of borrowed funds, in view of
the intorest rates prevailing, It may be noted from table 4,
for example, that bond yields ore currently less than two-
thirds of dividend yields. In the prosperous mid-twenties,
interest rates and dividend yields were of the same order
of magniiude.

Summary

The unprecedonted eapitel sxpansion program. undertalen
by mﬂr_ﬁmnﬂ in the postwor period was carried through
with tive emoothnoess. Use of borrowed funds wos some-
what. more pronounced than in esrlier expansiona, but this
appoors to have reflected in part the enclier improvement in
de e,:; poaition and the exeeptional postwar working cepital
needs, -

Total lu!é-t-nrm funds used in the 1946~53 period amounted
to slmost $200 billion. Of this sem, half soms from, rstained
earnings and stock issues, slightly less than one-third was in
thte form of deprecintion sllowances, nnd cne-sixth took the
form of long-term debt, The proportion of gross equity to
total long-term finoncing in the postwer period waa roughly
the same pe indicoted by the haianee sheot of all corporate
business at the end of the wsr—a period when the financinl
goaihion was rather favorable, At thab time the combined

nloepce sheet of corperntions reficcted the offects of wartime
conditions which tended not oniy to increasa the relative
importance of equity financing but also te lower the inflnence
of long-teym debt in the overall finanginl skrttoturs,




